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unction

1. Ileference is made to sub-para&-aph 50(2)( ) of Oixt.rstions
:lunar:1/1ft= 30/55,	 66th O/C Group, USAREUX.

2, Dr, Gustav AALS;71=4 alias Dr. ',OCR= or Dr. I0LO ,2a7.a, has
boon an unofficial, covert employee ("ireiorltitarbeiter") of the
Bundzsamt EUer UrfasOUtzusdhutz:/sinde an undetermined dato in 1953 or
1954. Ve initially came to the. atvantion or thie office in September
1954-vhon tho than Prandh'Surote Liaison OfricartK. Leon POM) informod
mo that he . had lcartod -from a "confidential" source that BALSWIOX had
been covertly employed	 tho .BfV:to head a small, covert section vithin
thoril lefortor Dopertmont /I (Into/licence Concretion). This auction
vas to. bu Lmottn as"Reft:;rat Gronzlaencier'Wost (Sootier). Border Land Vest)"
and VD4 to concern itself rith . countor intelligence activity olonv,
vaot Gorman bordors with Switsorland, FrInco, the Saar (than not a part
of tho Fedoral.nepublic), Luxemburg,. beigium, and tho Netherlands. (3eo
my mono or 24	 19544 fi/e 13v-54-2155, Subjs =SUCK, Dr. (fnu).)

3. Laz.% .;c1;i La a reoult of .;:rench protcata, tho oction raa nave
ostabliL. hod„	 I'rench objocte:d primarily to any BrNi'activity along the
.1'ronc:L/Coft-an bordo-z, %.hich t:Iun included the aozr and, incidentally, to
tha poraon of : 1 1-. UALli.dGX. la.t3iiICK, a. long-time Carman
off oil,	 bean u umber o.:.'tha ITSD.A.P and tho Nazi Xi and 3D and, since
he had boon stationed vith the D tn Perin during tho war, was amathema •
to tho Frondh.

4. ';'hen thu = :- . droped its plan to establish "Roferat Grans-
laandorczt" ILA.L:ZICIC vas utilised to hand the 'covert investigations
team,' thu co-collod "rsus Kapollo," in the former Departmvnt II, nov
takon ovor by tho precont Departmart 17. /hie ixwoati6ationa to,
comp000d•vntivoly of covurt : 13fVemployossvi..o,, "froiellitarbeittr°
in. concerned lath cavort investiGations and surveillances; on occasion

mborn or the . 41taff . havo .bon cooOnded to to Brtr-Socurity ropartant
for porconnel - sQcUrity invtotigationz.

5. 'T.L6Wia: haf.1 .:eadod thc "aaace Kupollo"	 1954. lie had
1.%vur ;2.ocn rec;llarizad; i. e., coavortod to the str;tu4 of 1, rl,gular,
officlul fimployco, y tho -11V o suinc, to	 Lnd	 buckcround.
in ,d01tion, paths wort, tt,n .O couccr.1 hiu idontit:i and he adopt,d or

.trun tlao '..1if.ca of 	 Or L01..3.722. !Lowevz:z-, oonnidon.tion
no%. boin, civ.41 40 thcr iiCi1 :11vointment of 1i.I.Li.L.;7. Z3n ro6ular

of the 11-CV otalT to re-dlac Kr1	 C.ILLi,	 of Jection 7-2
(Com-zaaint	 211yalc=.1 3Qourity i= Govor=on •  AL:noi.)a).

1.17;v7iouol.;' 	 cont‘uldlatill:	 ta.vsnoLor in
,f7	 th..!	 oC
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C. Owing to tho oov....rt. nature *tills as3i4pnacnt, I have had
'tory 1.ittio eontaet with 11.6.1.5WICIL, having net htn only briefly' on two
coeseions. ibauorousiy enoueb, on the one occasion be vo3 introduood
to rte uo Dr, 140iMirai end on the other as D. 1.1,?44ZICE. I an thus '	 rtzelelai.: tø'rake any estimation of his ability or character, other Limn
to o to that nu nat:cs the initial impression of 'Wing a eerious, capable,
taat.tre individual. Ile scans, however, to be wall-reaardod 	 UV -
official* anti, despite his backIpound, an attenpt slay bo nada to rog gar-
two his employment no that ho may serve as a repleceneext for ESCES711=11.;

Y:14,

a: The lone serVioe • of 110/017ICK and others with a V lotiler •
aaeL....7,oun4 in . :13ff 'employ creates a personnel prOblen for the MPG On
the one hand, the ItilVand :the .7odora1 :Interior.Niniat.ry . is, or. at Iceat
ha* . boor.; reluctant to	 esploy• persons with $S,. 31) or Oesteipo
backer:mud canoe' it is realised that such . actien:cight not only Oonstituti.•.'g.:•,i
an effonee acainat the feelings' of the Americans, -Britiah, and Pram&
but that the ZIT tight also receive cOnside4rable: • pUblic .orititlian'if it
were	 wn that aie :;17 ; Wad barboeixte forner rzeubcre of nOtorious /Cori -
creanizatlone. On the.- other saand, there ia,•Oonstent ..proseure':bv : ouch,:
vaployeea thirwave:s. .partioularly those who halm proved. thanoelves to be
of vane, azul i'ron their Well' wiehere trithin.the",B7.Yfor reecilatization
and the personnel "benefits; 1. a. social • olieurity,. retire:Kick ptizOlAins,-
4t to.,. Which accompturr the status of officiel.:.'"Boarrtere . or'rs,-Tosito011on."
Lacking :a broad reservoir of .8.7cPerionced:Aseuritr. or',:brvaitiestivo per--
soma AKcon 'which. to; draw for persoeaul , 'replecceaent and paraonner:build...
ups and hanxiered brocc:ouratively .3.ou salax7 6.ndes and the 'leek of sit
intellieencs or zecurity eiktiver	 the•IfVfiside it difficult to
attract sUitably qualtlied-,:p64sonnal. Time it has bean -Dartiett, or is of
the opinion that it has been • fo.reed, to ezipltvi: persons in
category. In the ease at hand., the MT: does.nat have any other arnitable,,

- experienced re plaeonent for XSOUVEILF.R. ?or these reanenn, it in not un-
• likely that	 may indeed be regularized and appointed to =cooed

;LV;EI4a4,

b. If VaLSWICK in appointed to succeed EStilarILM., the
eeuention of ain recognition, in a noeial Genoa, will be on* with which
Ihe Allied liaison offioars to the 3fri representatives of other vest •
turopean eountrios which have oboe l.iaion Oith tht2f7 ; and the lIft
itneIf will have to concern themeolves. Thin will be a partioularlY
difficult problan, for: the Preinahs :-whope resentnent-aeainst . forner •Nazis,
and partielaarly tho3' ,0 of the Z,' 3D and Gestapo Cho earred-talPranoc,
remains very strtIng. It will aloe be n particularly difficult pwobles -
for the 13117 eine° EALS ISIUK t a background mair hinder his acteptanocae
11:7 repreaentative by thone doe* with the 11f7 who would be offended
by his; background,

2ILSWIWA951.9010.0
Lici5on "aivinice, S-2 3ectien
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